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How to Open a Business Bank 
Account (and Why It’s Essential 
for Your Company) 
When you start a business, one of the first steps toward legitimacy 
is opening a dedicated business bank account. 
 

It’s more than just a place to keep your money — it’s the financial foundation that helps 
protect your personal assets, makes bookkeeping easier, and builds credibility with 
customers, lenders, and vendors. 
 
And here’s the thing: to open one, you’ll almost always need something called an EIN 
(Employer Identification Number). 

 

Why You Need a Business Bank Account 

1. Separate Business and Personal Finances 
Mixing your personal and business transactions is risky. It can cause tax confusion, 
damage your credibility, and even weaken your liability protection if your company is 
ever sued. 

With a dedicated business account, you:  
• Maintain clean, professional records 
• Simplify tax prep and bookkeeping 
• Strengthen your LLC or corporation’s liability shield 

 
2. Access to Essential Banking Services 

Once you have a business account, you can tap into services like:  
• Merchant services to accept credit/debit card payments 
• Business credit cards to manage cash flow 
• Lines of credit or loans to finance growth 
• Payroll services to pay employees 
• Online payment integration for e-commerce 

 

3. Build a Business Credit Profile 
Just like individuals have personal credit scores, businesses have their own credit 
profiles. Opening and responsibly using a business bank account is one of the first 
steps to establishing business credit, which can: 

• Unlock larger loans and better financing terms 
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• Reduce reliance on personal guarantees 
• Position your company for partnerships and contracts that require strong 

credit 

 
Types of Business Bank Accounts 

New business owners are often surprised to learn there’s more than one type of account:  

1. Business Checking Account 
o Everyday transactions (paying bills, depositing payments)  
o Often includes online banking, mobile deposit, and a debit card 

2. Business Savings Account 
o Earns interest on funds you don’t need for day-to-day operations 
o Helps you save for taxes, emergencies, or growth projects 

3. Merchant Account 
o Specialized account for processing customer credit/debit card payments  
o Works with payment processors like Square, PayPal, or your bank’s POS 

system 

 
How Your EIN Connects to Opening a Business Bank Account  

Your Employer Identification Number is like a Social Security number for your business.  

Most banks require an EIN because it: 

• Confirms your business’s legal existence 
• Connects your banking records to your tax filings 
• Keeps your personal SSN private 

If you’re a sole proprietor without employees, some banks may let you use your SSN — but 
getting an EIN is still smart for credibility, privacy, and easier banking.  

 
What You’ll Need to Open a Business Bank Account  

Requirements vary by bank, but typically include:  
• EIN (or SSN for certain sole proprietors) 
• Business formation documents (Articles of Organization, partnership agreement) 

— proves your business legally exists 
• Business license or permits — shows you’re authorized to operate 
• Ownership agreements — clarifies who owns what percentage of the business 
• Personal ID (driver’s license, passport) — verifies your identity 
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How Credit Scores Factor In 

Opening a basic business checking account typically does not require a credit check. 

However: 
• Applying for business credit cards, loans, or lines of credit  will usually involve a 

personal credit check until your business establishes its own credit history.  
• Your personal credit can still be used as a guarantee for new businesses, but the 

account itself won’t impact your personal score.  

 
Fees and Features to Compare Before Choosing a Bank 

When comparing banks, look at: 
• Monthly fees — many banks waive these if you meet a minimum balance 
• Transaction limits — some accounts limit free deposits/withdrawals per month 
• ATM access and fees 
• Online and mobile banking tools 
• Integrations — QuickBooks, payment processors, payroll systems 
• Branch access if you prefer in-person service 

 
Steps to Open Your Business Bank Account 

1. Get Your EIN (free from the IRS or via ADG Express setup services) 
2. Gather Required Documents (formation papers, licenses, IDs) 
3. Research Banks — compare fees, features, and lending options 
4. Make the Initial Deposit — some banks require $25–$1,000 to open 
5. Use It Exclusively for Business — deposit all business income here and pay all 

business expenses from it 

 
Common Mistakes to Avoid 

• Mixing personal and business transactions —can blur the legal separation that 
protects your personal assets 

• Not tracking business expenses — makes tax season harder and can cause you to 
miss deductions 

• Choosing the wrong account type — can cost you more in fees or limit your access 
to funds 

• Not shopping around — your first bank isn’t always the best for your needs 
 

 



 

 

www.adgconsultinginc.com info@adgconsultinginc.com 301-201-0009 

Key Takeaways 

• A business bank account is essential for professionalism, liability protection, and 
building business credit. 

• Your EIN is a critical piece of the puzzle — most banks won’t open an account 
without it. 

• Credit checks are rare for checking accounts, but common for credit products.  
• The right account can save you money and make running your business easier from 

day one. 

 
Next Step: 

ADG Express can help you form your business, secure your EIN, and walk into your chosen 
bank ready to open your account — fully prepared, fully compliant, and ready to grow.  
 

 


